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INCREASING DEPENDENCY AND INDEMNITY COMPEN-
SATION FOR PARENTS AND CHILDREN OF VETERANS
WHOSE DEATHS ARE SERVICE CONNECTED

J UNE 23, 196O.-Ordorc(d to be printedl

Nlr. I ONG of louisiana, from thie Con mmittee on Filnance, submitted
the following

REPORT
[To accoi)pany 11I1.. 143471

T'I'e (Comlmittee on Finance, to which was referred the bill (HIR.
14:47) to liberalize the provisions for payment to parentstand children
of dependency and indemnity compensation, and for other purposes,
having considered the same,l reports favorably thereon witl amend-
mellts and recommends that the bill las amended do pass.

I. P'IIPOSE

H1, R, 14:347 is designed to liberalize dependency anld indemlniitycotmpesll)sation (1) I( ) to t lle suri\vi illg parents aIndl childl(rl of la veterans
who died as a result of scrvice-connected causes l)y incI'r(asinit tlhe
monltllily depend(ency an(l indemnity compensation rates and the
appllic(lale annual ilncolme lilitationl provisiolls, ntll( by providing for
certalill exclusions from) thJe computational of alltlltlul ilncoelll inl the (case
of (lepen(delt parents. The bill also )lprovi(les that ill'r'eases iir retire-
mn(!nt b)(nefits will not O(ecreas{ or terminate VA benefits until the
begilllling(of tlie next clentldar year following tIhe( year ill \'which the
ilnclease is (ceived,ai d thatth e monthly (. I)C benefits of a sole
surviving parent ;will not, under certain circumstances, be reduced
Iupotl reilalt''iage.

II. SUMMARY OF (OMMITT'L'EE AMENDMENTS

'lie C(o()nllmit te( on11 1'iiiatc'e aloded( five amllendlmenll)l to thtle o()use
)ill, thlee of w hiichl amllven(d l(tierex(( o)tile Iot1sle1version,The three
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2 INCREASE FOR PARENTS AND CHILDREN OF CERTAIN VETERANS

taen(dllllmens t,tshe text of thie Itouise bill (1) exclllde VA pension Ipay-
ments from DIo)1annual income; (2) make applicable to the pension
p)rorini I le provision in thleIIiii oseo ill whichll rovides that an increase
in retirement benefits of a dependent, parent under thle 1)1C program
will nlot decrease or terminate DI( benefits ulntiil the beginningg of the
lnext (calenilar 'year: anld (3) make a t clinical correction. Th'e re-
maininlg two alndel(Ilmenlts add new provisions wvhlich allow (1) VA
bellefi('iari(es, Inl(ler certain con(litions, to receive tile 1965 social
sec(('lityl irn'crelaselnd all future social security increases without affect.-
ing tlieir ftlutre VA p)aytlent, andl (2) payment of $5,000) deaitl gra-
t uit v wit ihoultt lie beneficiaries waiver of rightt to death compensatiion
111an 1)10 benefitst, 'h'lese committee anllll(lmllets are discussed more
fully thereinaft er.

III. TIHE IOUSE BILL

A. I)ependency and Indemnity Compensation (DIC) benefits increase
'I'The rates of 1)1( for parents and (clilldrel of a veteran \who (lied

as ia result of slevice-cole(Ictld causes were established on January
1, 1957, )by PublicILa',w 881, 84th C(ongress. 'he rates of payment
have been increased only one time since tha. date. On July 1, 1963,
Publlic ILaiw 88-21 aultlorizeanerl illcretse of approximately 10 percellt
in benefitss based on a comparable rise in living costs from 1957 to
I 96(3. Sbtl)sequetllitt to tllis initial benefitt increase, tllere lihs been atl
iIlcre''se ill the (.cost of living, in excess of 4 percent,. T'le first section
anld sections 4 and 5 )of the bill wvoulld increase monthly 1)(1 rates for
parents tnd(1 ( thilidren ilbouit 4 percent, whiclih wouil(l be equivalent to
the rise i li vig costssts since 1 963. (See tables 1-4.)
I,. Annual income limitation levels'

D1)I benefits payable to parents are provided oln a sliding scale of
anntuIIal it(()ome levels. 'lie'l incolne limitations and ratLes vary accord-
ing to wi\netl1er' there are 1one or two )parents, and, il tile case of two
parentst, whlethlie t1hey are iivi.g t,()get(tIctler or aatlaI't, Rates and illco()me
limlitatio)ns for a paltrent, who lhats Iremlarried are ggoverned by tle rules
apl)lyting to two parents living together. In each instance, there are
five income levels l)roviding five rates of monthly payments.
Under present law, an only parent nuiny receive a monthly benefit

ranging from $17 to $83 a month, lcepei(ling upont annual.t income,
which may not exceed $1,750 per year. For tvwo parents living to-
getlher, tlhe monthly rates for each range from $11 to $55 each, de-
pendlig uponl their co(mtbilne(l annual income, which may not exceed
$2,400. If two pl)arents are living apart, the rates for each range from
$11 to $55, wit anll individual income mlaximulnm of $1,750 a year.

Section 1 of tlhe b)illl would o(lify tile various levels, with new
maximums of $1,800 and $3,000 which conform the income limita-
tions for persons receiving DIC to the highest maximum level presently
apl)lical)le to incomes of personas receiving tnon-scrvice-connectod
pensions,
The changes ini monthlyi )I(I rates andannual income limitations

are shown in tile following taltles:
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Income limitation and DIC rates

TABLE 1. SINGLE PARENT

(flIt Law IIR, 14347

(olulinn 1

'Totail annual Incorne

Equal to or
Mloro tihart-- lit less thali---

.... ........ $760
$750 1, 000
1,000 1,250
1,20 1, 500
l. fi 1,7i0
1.750 . ......

t;Oiulll 11_ .... ... .........
$83
66
50
33
17

No amount
puyablo.

[;OUlJllll 1

Total annual Income

More than-- but

...... ilib .....

$800
1,100
1,300
1, 500
1,800

Equal to or
less than.-

'$00
1,100
1,300
1, 00
1, 800

kv(olunin 1i

$87
69
52
3
18

No amount
payable,

'TAIITL 2. TWO PAEN'TS (LIVIN( A'PART)

P'res:nt Law

('ohlltnI

'I'Tot anlal Inroilo

Equal to or
More than- but Ieis thain

$750
1,000 1,250
1,250 1,500
1, 50 1, 750
1,750 ..............

Column 11

$55
44
33
22
11

No amount
payable.

l. . 14347

Column I

Total annual Inconio

Equal to or
More than- hut less than-

$800
1, 1()
1,300
1, 00
1,800

$8(H)
1,100

1, o001,W .

resentt Law II. R. 14347II
Column I Column II Column I Column II

Total oomblned annual Income Total combined annual Income

Equal to or Equal to or
Moro tllii-- hlit less than- More than-- htt le&s than-

.$1, (XX) .$t $1, 00 $
$1,0 Itf1,IO14 $1, 00 1, o0 46
\1,) 1, 70) ;33 1, FO 2,000 3
1,7() 2, 0MO 22 2, 00 200 2
2, 050 2,400 11 2, MM) 3,000 12
2, 4X ............... No tiotlullnt .......(......... No amollnt

p)ayab'. payable.

Columnn 11

$r8
46
36
23
12

No amount
payable,

TA HiI, 3 TWO PA RENTS (IIVING TOOTl()'1ER)

I[Ii ...w ......tJ1...... IT

I'lres

9.869604064

Table: Income limitation and DIC rates
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4 INCREASE FOR PARENTS AND CHILDREN OF CERTAIN VETERANS

TABLE 4. CIILDREN

Monthly
Number i......

l'rets(lt Law

RegKtilr )I(' lnitefi t:
('thi nnder 18 (no widow nt t led) I $77 ..................

'......... .. $110 ..................
3 $14:' ..........

More thln 3. $143-1 $28 for ruch chldt
Inl (cx(xss of three

Suilihiimentil 1)1C lipenefit:
Il h'.Il ',s cllld (no wlldow) E c .................................

I Iellls.s child (widow entitled) E-. ch.. 77............ .. .
F;IIgitbh ctlltlhder '23 ittltlhrig E.ll........l........$:.......

school (widow en lltlel).

Suppili(ntal 1)1(' benefits re iayah, liln ddiltion to rvegpiir 1)10 herefitfts.

1I)C rate

TI.R. 14347

$80.
$11.h
$149.
$14U+$2 lfor atch ,hlill

nI excess of three

$29.
$80.
$41.

C. Annual l income fcxcllim.on-ss
J.l t(dte'rmililg the anntilal income of pIarents for D) IC benefits,

all payiment1 s of aimy kind or from anly source are considered tas income
excep,)t tihe following:

1. Paymentts of 0 mon tlhs' dleatll gratllity.
2. I)Dttltions from public or private welfare or, relief organiza-

tions.
3. Payments of compensation for disability )or (death lller

any law administered by VA.
4. I lmp-sumdeath Ipayments undtiier 1the Social Se(cullrity Act.
5. 1Pa'ments' of State hontuses for service il tl e aMt lled forces.
(The Veterans' Administrationl also mnay exclude from illcomlo

certain1tIllIlst11al me(lical expensess)
On tie other handle, I)ersoils eligible for pl)esiols Iire not only entitle(
to (exc((lude simJiltar p)ayllmellts from their alnnliul incol, bI)t also cx-
('clude 1(0 percent of ilncom(e re(ceived( froi l)publi)'o)r lprival terllellt l'i,
annuities, edlownell(is, or sililalr )plans o' p)logramlls; inc(o)lle f(iom
jury (tIlly; lntii)oloil service life ilisuritlancel; all( 11111atount( s )pai(d fol'
texpelnss of last illness anid burial of sIp()us0.File (o()iniit tee (I lFilnance agrees wit l the Veterans' Affairs C(m-ll-
mlittee( of lihe H[tise Ithat. exclulsiolns comparabl)llle to ti)hoso which
apply for pension pul)rposes should, ils equity andll for the sake of
colisistcI('y, also apply ill.. ((eteil'llnilg )ltl'(e1ts' Ialllllll ill('n()le for
do)epenencyt'l(l11 inl(tnity (compensall ioln )'ogrllms.

'o ac('(colll)lislI tis, s('(tion 2 w\\o(ld (expand)( tile I)(C I)lp(ogrllm to
provide generally t( SILe X(letxclusiio for t(he (lterllilllatlioll o( ill-
(o()me as are now applicable to tlhe ino'tlle lilititionls of loll-servic,-
('on)tlecte(l pension.

'l'Tle (!Comllitte.!e11( In itllan('e Ildoplted til anlen(ldl enlt to section 2
of tile bill at, te sutggtest i()on f(tiie Vet('alins' Administration, t(o pro-
vide( that 'laiients lunde(l( ti e VA penlsion p)rogI'ralll wo01l(ld be exch((ld((d
fro'll tle 1)('aClltual in(o' ( (ollplitatiol.
I).T'e,ru;i fuii/ , i/' </ 'c'(.,. of1of ( b('ei fits

Increll('l'(as(s ill 'lirelillenlt be)(l,(efits
terlilnationll of I) ( beI)(nefits for
retirel(ill(ent ill('l'Olf'Silsesolove i prl'('l
higher onle. I I,(lder p)resen(t law, ii
Ieuilits efrectiv:e (lie last. (lay of t le

('ia11 lit,ltil(t s ('cill (use a l(dilcli l o(l'
)1'renlts. This comes about whlien

t fromit lower illncome br)l('ket to a
is liecessary to make these lj list -

ionl(Sttill \whithlllretirellienlt ill'mlis-
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is so increased. This present treatment can have harsh results where
parents have relied on this additional income to help meet their day-
-to-day living expenses. The Committee on Finance, like the House
Veterans' Affairs Committee, is of the opinion that it would be appro-
priate to allow these parents a short period of time within which to
readjust their living standards to this loss of benefits.
This would be achieved under the bill by providing that increases

in Illblic or private retirement plans, such as company pensions over
which the parent has no control, shall not serve to reduce benefits
during the calendar year in which the increases are received. In-
ste ad, adjustments would be made effective the first day of tile
calendar year following the year in which the increases were received.
'I'1ie Veterans' Administration hlad suggested in testimony before the
HIlouse committee that this treatment be afforded to both the D1C and
pension progralls. However, the House version of the bill failed to
contain similar treatment for pensions. For consistency, the C(om-
miit tee on Finance has made this provision equally applicable to the
p),esion program.
1, I'inmairicd parent

IUndler present law at sole surviving parent who remarries mlay
silfferr i reduction in monthly DIC payments even though income
renliaiis the samne and tle new spouse has no income,
For extmrnple, a sole surviving father receives DIC of $83 monthly

if hiis anualllll income does not exceed $750. If he should remarry, the
$83 late %%olil(ld)be re(ldced to $55 (tlhe present rate for ta parent living
witll lius spouse) even though lis annual income cornbined with that
of Ills sllouse does nrot exceed the $750 limit.

()On t e otler allnd, a sole surviving father with lesser need, whose
aimtnal income is $1,(00, receives a $17 monthly rate. In the event he
shouldl renalrry, tihe $17 monthly rate would be increased to $33
it' lis anIuall income, together with tllat of his spousee,(lid not exceed
$1,700 or to $22 if tleir combined annual income exceeded $1,700
but (lild not, exceed $2,050.

T'he foregoinlg oxamlllels illustrate tle illcongruities whlichl result in
li(e al)l)licatiol of tlhe l)resent law. 'Thi total c('obinred annual
income( of the remarried sole surviving parent and that of his new
Sl)ollse should be counted in determiningg tle monthly rate of, as

pel)(ency and inldenll ity compensation payable to tle parent de-
is d(1one 11n tlie case of two parents whl are living together.

lHowever, if tleeir total combined annual income is no greater than
liis inlcolne alone or if it is increased so little that it still falls witliin

(ie salle annual irlcome l)bractket that applies to a single parent,
tlie parent's monthlyIdepend(ency and indemnity compensation
l)a'iiienls sltould not be re(liuced merely because of his remarriage.

*Section 1 of tlie bill aIs passed by tle House and approved by the
(Co(lllnit(tee onl Finance w(old permit tlie sole relmarrie( parent to
receive tlh rate for a single parent or married parent living with his
s.spouse w\hiclhever results in t he larger benefit.

IV. COMMITTEEN AMENDIMENTS

In addition to the milnor amendments referred to above, the com-
mlittee added two substantive features, the first of which regards the
effect of social security increases on pensions and DIC, and the
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secondd which deals wit i tile pioblii1,f'elliiction ogfi deatli gratuity
payments bydleat ci llmp)enlsat io and DI(. 1)payllments.
A. Social seculrity illereases

'Thle ('Cmilniti.tee (o\l Finance addled il) amendmi(1ent to tic bill (sec(s.
2(4) and 0) which provides hait increases under the Social Security
Amei(1ndmenti s of 1965 ( Iblic ILaw S9--i97) or aunlder fl'ltlure social sec 1r-
ity legislation will rint be c(,llnted iln determlliningl t.e aItnnual income
ot persons(d to VAsaenttltS()(iA pa5l s , al seciritry IbelIefits
fo(r t (e (mont inwlil ich Il(ee legislation athotll(irizing the increase is
ela(IIctd((, lThis p)i'isio(l will 1)p'vent tile continiulel l()ss ()'reduc(Iltion
(of (dep)e1(1en(ey al(l inde(lility compensation o penllsilon p)alymentit
which wol(Id otlerw'ise Iresuilt riol tIws(c'ill sec'('rity ilnc''e e.

'The c)mmiit'tee, ill appl)rving tlie 7 percentt social security increase
ill 1905 rI'c(izm,(i t le i 1cre(ased (i(do(f ) lef(lici,rii( t(t1h (clilg('s
ill wages, i ,)Iies, anl ()litereimi(()Ilii factorssi(l(n(c ti e last general
so()cil security i(ncrl'als il 19.59. TI'llus, thIe tbetiefit, inlr'(ease was
(de(si gried( p(vI'()'il(e social security r('eci)ipients wit.l adlitional (nece(ssavyl
fii(i t()(oIe('t, (everyday(i(needs,. It was ce(t,nly notI designed to
denly vete'ralsndl( t1elier( surviving vidows and parei Its fiomi con11lutilllli
to received iri VA b)e(efits. Howev(er, 1lmlny sluc persons lhad their'
VA I)ayitens cut back or (ermt'llillted(Ias a result of the social se(l ity(
inl(''reaSe, T1his a('tion liltas nullified the(' overall effectiveness 1111(1
pullpos(e (f the in1('i'eatse Il(,t ()ly b)y faililng .to add( to their overall
plurclhasing p)(ower1bt als118( y c(.t tingIlack on whIat, tIlhey were reeivi
be(fo'e ti (,social (sec(lrity i incre(,se was (aict(I. ()rc(()'lilmiteeO('S
amendil(IenI( prevent' s this adverse effect on)itfuture VA payments asat
result of t lie 19065 increase( as well as all fut'a(e social seci'uilty increases.
The provision will not affect tlle VA lb)(,enficialy's right to h1ave 10

i)e(rcenllt ()f tlie I'(!lleining p)()tio()n of hlis social s(CIr1iity p)ayllilent 0x-
clut(led fr'oi (theapproprll)l)liate annual inco(ell( (Idterl'lination. Ill
ldelfermiingaii)ltal ilco , ltheA(lAdministr'ator will apply thle exclusion
of social seilurity increases prior to applying tile 10-pe1rcent exclusion
of i'tirementl,l )ogiran ppayments. Tis comp)Iilati()n Imethod is
illust rate(d as follows:
VA .beneficiary rec(eive(l social security )benefits of $40 mlontlly

pri)or1 to llie 1905 social security increase ()f $4. lie (Iow receives $44
monthly.
( '()Il )ltiitItiom :

A1lllltlzl sm( hli seu"l 1'ity Ipaymllwl ',ts... .. .... ... ... ......,Sr5'2,
,xcllde soc(id sectlrity ine(r(eas( ($4 X 12) (.secs. 2(4) and ( of the

ill) . ..... .............................. ... ..................
A IiincomIIIIlI;I1I1(. ....................................... . ...........- 4.SO

]x(cltl(e:I)1 )('1r('e:lt of retir(el(nlIqt, iltncomet( (sec. 2 of the bill tti(l suc. 503
of t it 1 3.) - ........... .. ... .. -

T'l' l at oil()lit ()f social sec,ri'r ty b)e eH'fits il(: dedtl( il ittlrltil inco('()ll(-.. l.2
('1,,'l1 l)i-perIl'nt. vex('hll.sui for p)lrn'i'lt.S r'(e'e i'ilv g I)I(,' bI) lt,,fllsh)l'e()l es (efr(e(li,\'

,Jilim, iry I,I1)i7.)
A p)(ersmio entitled to social sec(l'iity exclusion I)e(fits 'ill, for tlie
p,,iPOses o(f tl(e atini)tiul il(nco(io test, b)e l)ermIitted t. (excludl(e tlie total
increase ill s((ial security benefits madee b)y)lPublic law 89--97) for
the entire calen(lar year 190((. To) be eligilleo for the relief provided
for social security increases, p)(ersoln Iiust, for the (monthI or for some

period( thereof in which thle legisla tio(n increasing social security

9.869604064

Table: [No Caption]
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benefitss was enacted, be entitled to: (1) a monthly retirement,
distalility, or other benefit under the social security system, and( (2) a
)pe(lsio)n (,r depend(lency and indemnity compensation payment from
the Veterans' Administration.
A person meeting these requirements and otherwise eligible would

lhave his VA payment \\'wich wa's either terminated or decreased
because of the social security increase of 19605 reinstated for periodscomlilmnc'ing thie lnoithl following the month the bill is enacted.
Furtller, all future social security increases woul(l be excluded from an
eligible l)erson's aIlnual income (ompuntation for purposes of the
pension and1I)C programs. Undler tle DIC program the income
limilation provisions are applicablle only ill til case of (del)el(ldent
Ipraents; no income, liilitai tionl is apI))liicalle in tile case of wi(lows and
cllil(lrel. 'Thus, tlie exclusion provision of section 2(4) of the bill
will a l)l)ly only to lelpendlent rparents.
1B. Death, g/rat'uity?

'1'lle (iCommittee on Fil11in1(ce atd(l(lel alIIentmlllienlOlt (sec.( 7) w'li('he(lilllmilates the 'relt(ii'emllltt1liat,tile $5,000 (leatil gr'atulity ivallilable
(o bl)etfilciaries of ceirtlill seIVicellln \W'( (ldied(l betwveeni 'Ilmllllry 1,
1957, ari, Septem,(ler 29, 1965, be e(dl(,eed fo)r any (Ideath com)pelnsaltion
o( (1e)(pell(ncy an11di inderllrIity colpe)nstiati)n 'al eay received Iby
then and removes the requirement tlat they must waive their right
to any future compensation payments.

.1,ast year' Congress enacted Publie Liaw 89-214 which established
n grontl) life illsllrance program for all active Ileml)ers of the uniformed
s('vi((ces. It 1also) provi(ded(l (leattll grai'tity bI)(efit. of $5,000 )payable
b)v tlli Veterians' A(ldmiiistrtio(i to) the bI)Ieneficiia ies of II s'erv'icemilla

hllo(Ise (lietlll resulted from actlio of hostile forces; ill a(cc(i(lemit
inlvolvilig a mlilitlary or nil;'alaircraft.; anill explosioll of anll ilstr l-
meti liil]ity of larl; o0( ext.'a1%aid(lotlous service, if tie (de,atli occurred(
fr)iom service pelrform]Jted (dillring t,1e p)erio(l from Janultmary 1, 1.957, to
September( 29, 19605 (thle effective (late of the selivi(emllen's g,,loul life
illSllr el(' prog'lll).
While tlhe $5,b00 death gratuity is payable to the surviving widow,

children, or parents of a deceased serviceman, it is required to be
reduced by thle amount of any death compensation or dependency and
in(emnity compl)ensation tle )beneficiary may already have received
and, in addition, the beneficiary must waive his right to any future
death compensation or dependency and indemnity payment, oIn
account of the serviceman's death. The effect of these coonditions, is
to limit the $5,000 death gratuity to nondependents and to deny it to
those wlho were truly dependent on the deceased serviceman.

Prior to enactment of Public Law 89-214, the Comnmittee on Fiian(ce
theld hlear'ings regarding indlemnity insutlance coveragege for ('ombl)at
soldlerls. These hearings (lemonstrate(l that conlmmel(,'l ilns1tlllll c

coveragelge was gellnerally utlnavailable to our servicemenll prep)arinlg for
combat dluty. To fill till s gap and afTfor(l needed ilsulrajnce protection,
tie Sentate responl(led( by passage of S. 2127 whlicli )rovid(ed $10,000
free life insurance coverage for Armed Forces personnel serving in
combat. 'I'lls bill was modified in the House to provi(le a general
group life insurance program for all Armed Forces )personnel for which
ia premium would be charged. In addition, it provided a $5,000 death
gratuity for survivors of certain servicemen who died prior to the
effective date of the servicemen's group life insurance. ' his gratuity
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was (x)nsi(lered to be a payment in lieu of insurance which was not.
available to these boys at the time of their deaths. However, under
the House version of the f)ill which was enacted, the gratuity was.
treated dliffereilt.ly than insurance. Whereas the group life insurance
proceeds containe(t in the same law are payable in addition to DIG
benefits, this death gratuity was restricted by the House an( required
surren(ler of the survivor benefits before payment of any death gratuity
proceeds.

In the opinion of the committee, this result cannot be justified and
thle committee amlen(ldient corrects'thislinequlity. It eliminates the
reduction for any death comlpl)cnsation or dependency and indemnity
coll)einsatioin alleadty received by the dependent widow, children, or
parents of thle decease(d serviceman and removes the requirement
thint they multst waive their right to any future compensation payments.
By insuring payment of gratuity benefits to dependents and nion-

dependents, your conllmittee's aliendtmlent provides equity where
hllere was l1lnne,

F'utat1iler, it. wolII(l proVide that any stl(l waivers already exce'llted 'or
te(di(tionls of the death gratuity by prior death compensation or 1)IC
bellnefits shall be of no effect. Tills, persons who surrendered their
I)1( rigitts l)y walliver atlnd suffered redll(tionl of the death gratuity

1)y )'rio(l'(101(tl c(')ompellsattio) or I)1( p)aynlients, wol(ld b)e restored to(
thle )benefit rolls andl receive a ltmp-sum VA payment to replace
tioe lamon its that tlhe lld lost yIaacceptirlg thle deall gratli ity i
place of I)C be)tlefits.

Since. the (late for timely applications expires on September 29, 1960,
tlhe liliiting d(lte for filing application for thle gratuity would b3 ex-
tendetll( to ta date I yeai after etna(ctmlnt of the )ill.

V. COSTS- ..EF(iC'TIVE DATES

'Th'e cost of th1e House version of the l)ill is indicated by thee chlrt
which follows:

Ist year 2(1 year 3(1 year 4th year 6th year

Sec. 1 ...... .......... ......... $3, 791,000 $4,031,000 $4,284,000 $4,548,000 $4, 30,0000
Sec. . . ..... 2( , (X) , (XX) 2(X), 000 2(X}, (XX) 200), (XX)
8c,. 3, no(Cstllnat.'... ........ 0 0 0 0 0
.ee. 4 ... ....... 1,117, (X ) 1,072, 000) 1,049,000 1,02',00)(
See. ..... . .. . 9,( H87,(X0N H7,000 84,000 84, 000

Total(,st Iint,'d cost... 1..;8(- ) ,,413,ii'0) f,,1 43,0( ) .Sl,(X. 6,,142, 000

I Cost could ccriue as 1i result of tills sectlon were Iin'reaes to occur In retlrement.typo Income of atTected
Ielleolitlarlet. I however, IlSm||il('Ih us ino such Increa.s urreo currently forces ial)le, 111 estllimato of cost Is nlot
no1w, i x'ltetld witll this C(hangiKe.

Blse(l pol)on available informat-io(n, tlie first. year cost of tle (con-
iuitt ee aindl(ln ent (sections 2(4) and 0) regarding social security
increases' is estinmated( to be apl)proximately $S million which will
decline gra(luailly to $6.9 million in the fifth year. With respect, to
the playnient of (ldetil gratuities (sec. 7), tle total a(l(litional cunitila-
tive cost will 1)e about, $57 million with $37.3 million paid( during the
first year.

'The. bill, except for palragraphs 1, 2 and 3 of section 2 would be
effective on tile first (lay of the second calendar month following date
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of enactment. The provisions of those paragraphs would( be effective
January 1, 1967.

VI. CHANGES IN EXISTING ILAW

In compliance, with subsection 4 of rllel XXIX of the Stlan(din liut(s
of ltle Senate, cllantiges in existing l\aw Imade by the bill, as 'reported,
a(r shown its follows (existing law p)ro'0osed to be omitted is enclosed
in black brackets, new matter is printed in italic, existing law in which
n1( (I(iange is proposed is slown il ronaln):

TITLE :3S o(F 'THE UNITE1D STATES CODE
* * * * ,,, * *

§ 413. Dependency and indemnity compensation to children
W\lclnelver there is no widow of a deceased veteran entitled to de-

pI)elllelcy ladl inldeIllnity compensation, dependency and indemnity
collpel)nlsaltion shall be paid in equal shares to the children of the de-
(cea(s( vetertlan at the following monthly rates:

(1) One childl, [$77] $0.
'2) Two chlill1dren, [$110] .S115

(3) Three children, [$143] S,1'9.
(4) More than t iro(e clvil(ltren, [$143] $ h.)9, plus [$28] S'29 for

(eallh child il excess of tllh,(i.
§414. Supplemental dependency and indemnity compensation to

children
(a1) In tlhe case of a child entitled to d('l)pedellcy ai(l ilndenlillity

compn)sationl wlo1(las attained tile age (of eiglhteen and who, whliile
UI(ller such lag,, b)ectLmelpe)(rlanalelltly ilncap()lale of self-sull)pp)t, tlil
(l(I)e(ndency a1(nd indemnityco'lliyenst)(i1ltipalO)lliid Ilonlyt)o hm11111 Slhall
in('1('10s('(ld b1y [$2S] 29.

(b) If (lependeclly anld indenillity colnpeIlotion is payable lmonthlly
to a woman s a "widow"' and there is a chill( (of her deceased lbus-
})an(l) who}has attaine(l the age of eigliht ee anld wl\\1o, w\ile under such
ago, becalrie p)ermianently iInclapable) of self-suppl)ort, (lepeln(lellcy and
inlllemnity comilpe(nsationl shall be paidillontthlly to eal(ll suchl( chill,
c()lonculrelitly w\itl tlle payillientt of (lel)edll(nc(y an(l ill(lelllity coll-
Ip)(esation to tile widow, iii tlhe aliount of [$77] $SO.

(c) :If depl(lenency and indemnity coipl)ensationl is payable ollOltilly
to(, a (llwoan as a 'widow" and thIiere is a child (of her (ldcelasd lus-
b)and) who lis attained the age of eighteen anld 'who, while under tlie
age of twenty-tlhree, is pursuing ia course of ilstlrulction aIt aln educa-
tionall institution al)l)roved under section .104 of t(lis title, (del)endency
and indemniity compenllsation shiall b)e paid molntlily to each suc(l child,
concurrently with the payment of dependenecy and indemnity com--
pensation to the widow, in the .amount of [$t39] ,/$1.
§ 415. Dependency and indemnity compensation to parents

(a) I)ependency and inldermnity collnpensation shall be paid monthly
to parents of a (ece(asedl veteran in the amounts prescribed by this
section,

(b)(1))Except as provided in subsection t(d)](b)(2), if there is
only one parent, dependency and indemnnity compensation shall be
paid to him at a monthly rate equal to the amount under column II
of the following table opposite his total annual income as shown in
column I:
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('olilmnii I Column II

Total :tiiiiiiiti incolime

(Equal to or
Mlore tllan--- I)ut l(.ss tlhaln---

.... . .. [,o]$701 ,','8oo r$,X3] , 7.
r;7_i vi/)I r.;;i.,o i r.;;lI 1nI f,;),,

$ 1, ( 1C1: I f>-.1

,*I

1, 100
t1 I., I

I81r ()1 1,IMt\;2.r.IQ I p1 1 , I" )I1,- :U,. I(/I1,Oin'01 I ,;r/r/ . Is,) "."
I:1,)()] ,- 7 0 1,800 [$17] 18.!

1I, 7ho(0 1, (J( -...fo)]I,. o (tlilfli)|)yII,--N-[l[-,-

y -,,

2}) //t/herc 'is ""/!/ tour /'/tirn t, aw/ heh/ .'I '/ 1.; rl,'/'ied a,'d/ ';.v 1i'i11
tl'ith, hi,i.vs, /lls.cu , il(''1,/T ,41t.( , /,1d i lthn'mlitq/ clrl,),,l.'l].,. l,,l .s7/,l' !,eIpl,;I
to limil/ /1 ,,/('I 'itl, c' /1, eth l/ ( ;in1 uI C ib et.i (/) (I ) ,o' 1l/c 1hb/c, 1' //, ll.,'cclion
(d/), twhi(/c .'/ i,' l/h.ff«h )/(', */cI s'l//h, (1 (ca(? {{f rema.;/' ifa v h,-/' t;finl
coiilf;.tI,/(a/1 /(td /ncmleolJ'o/f c /i/'rit Iand //.Vi ."m./.,,' ,,/;/l' h,e conitclh
i'l </1'11i/'i/tr///Iqt/ZluIIfl/t/Il rt/('Of dP<Jpe/drt/n/i("l/ r/iin /nin'iftcr/l (ii...i
tion i/tl(/<'/' tIe/'C(l .'J/'i)/ lt' (able/C.'

('') I'\x(*('!)l, i s I)t'(\'vi(l'( l s' ll)' (tiI(o ( 1(), if' I1(1(iel i'(' l1 \v ( I)i '('ll(l ,

I) (i (ll tr11' )11x1 liv it jI()I- 'l l(l' , (Ii()(,I lX tl11(,I y at (I illlI()lllilly ('()1111(1I1-
s ittiI(, l s1i ll I )le(mi Ilt ( l'( I ll iII ,1. 1 1l() Il' i'ntl (! (IjII 1I,1() l l l l( ll lll
it11 ('f'('.'Il I 11i i 1.1. of' li, fi' ll( vwitIg h1ilJoI) o )() sit( I13(1 lolt Il I II i) l 1I
i13('033(' f ( (i 3s shown ill ('o,1)11313 1.:

Colm0111i1 I

''otl IIlII1l3L1 illco()I1

EI(liql to or
M.or( tlhan.1-- Ibut I('s t1ha111t -

CE$7.50(' so
[$7.,() ,soo $,$()(00 1, 100

[. 1, ()()() 0/1, 1,0 ( 5001/, no
[$1 2() ,'r) [$1,50 ] 1, 6(
[$1, 500 /, () [$1,750]/,,s'oo

[$1, r , S'OO .. S................

Column II1

,$55t $s58.
C I 1 .),
$::z]3 36.
$22' ".
($11 1.
o aillount p)t.;',bl)l(.

(d() If tl.(.r(Ire(I tw(o p)I'('1tIs wlIo iarc Ivi ig tog(etller, O() if a p)Iaront
11as1'(n1mll'lr'i(d 3nd is living witi his spIOllus, (i(epe)(li(dely andll iindlomi-
1nity coil)p)(e8nstion 1 shillIbe paid)(l to (1achl suchli parent l, it a monthly
ra'Ite (equi;fl to le atilmounltiundlll r (olilin T1 cf(lhe following table
opo)l)site t(lie totlll c()oil)intl(( annu al ill(()ilc0 ( of t 1ie p)ar'enlts, or fof (the
parennt. ad his spouse, its the case(mal1y be, as3 shown iln o0111m1n I:
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Column I Column II

Total (oibiln(;d annial income

.-I'Ej'qual to or
MIore thani--.- but less than---

$1, ($5) , .

Sl ()(}() $1,350 600 4$.44]
s$I 3o 1 S',,'o [$1, 70(], 0()(($33U] .',;
$ I 700] $2, 000 [$2, 050] $2,, 00() $22 $,.,
.2, 05 ] ',, 600 $2, 4(00],3, 000 I 1 $12.
$2, 400] $,/, 000 ....- -- .... No aIlmlnt, yable,

(c) 'The Amllnlisiit:rator shall requi'tre ns Ia condition of granting or
coltihuing de(l()cldeci( ndi(dem)ity colil)e, Sttillo to i p)lICelt that
sul('ch parent file (hel(1 year with him ((on thle forI' pi'escribed by him)
t repl)ort shlowiigtlio total illconile wlichl such parellt expects to re-
((cei' ill tlnlt yenr111n t t)e total illcolilewhich sIuch parlint received
ill th.e pl)ececdiln year. T'1e pirlent or' l)aroets, shlll file with the Ad-
iinistrator a revise(l report whenever thloer is a material chanllge in

tihe estillmtc(d atIlul itlco()Ie.
(f) If tlie Adiiiiiistrlitor asce(1'tlins flt thtere I1tae been overpay-

IlIe(its to I )lrllt, lii(i(dei' this sectioll, lhe sill deduct, such overC' y-
nll(its (1111less wnivCd) fr'oll anty futurlIe I)lymlll lt5s m, ade to such I)prenlt
und11(r1' is section.

(g) (1) .I1 dJete'rmillilig inlcoIIle muider' this section, lil payments of
a iykind or from anly source shall be included, exce)t-

(A) Ilaylilets of tlhe six-lmiolthils' (leiatli gratuity:
(B) (ldolltiolls Iromnpublic olrprivate relief or welfare organi-

zaLti()lls;
(C) payments under this chapter (except section 412(a)) and

[clhpter'l 11] chapters 11 and I5f of tllis title;
(I)) luImp-sUI) deatli Iym1Ieiits un(elt' sub(lhapter II of chapter

7 of title 42;
(1J) )ayII,1ents ofb0onu1s or0 similar cash gratuity by any State

based ul)O1i seIvice in tlhe Armed [Forces.] Forces;
(1,') payments under policies of servicelmen's group life insurance,

United AStates Government life 'insurance or national service life
insurance,a1nd payments ojf s'erncenen)s indemnity;

(G) 10 per centunm of the amount of payments to an individual
,under public or private retirement, annuity, endowment, or similar
plans or programs;

(/I) a(moIunts equal to amounts paid by a lpar/ent of a deceased
veter'lanl fo '

('i) a de(/('cased spouse' just debts,
(ii,) the expe/s's)((, of the spouse's last illness' to the exent such

expl'l)'Rses ar. ,/ reimlbu'rsed un/.Cr chapt(er 61 off this title, and
(i'i) the expe'ns'es of the spouse's burial to the zxtrent that such

(1eX;pelse1's ar'e not reimiburtse(d wonder chapter 23 or chapter l1 of
this title,

(1) proceeds oJ fire insure ance policies;
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(J) amounts equal to amounts paid by a parent of a deceased
veteran for .

(i) the expenses of the veteran's last illness, and
(ii) the expenses of his burial to the e 'tent that such expenses

are not reimbusledl under chapter 23 of this title;
(K) )profit realized from the disposition. of real or personal property

(th/lr than in the course of a business;
(/,) payments receCived for (disharge of jury duty or obligatory

ciric dluties..
(2) 'The Adminlistrator may provide )y regulation for the exclusion

fro, il inl(,come Iunder this see ti,(o of amounts paidl by a parent for
Iniusial medl(ical expenses.

(3) Notwithst(anding the prodqs'lions of paragraph (1) of this subsection,
in,determinLingq the annual income of any person for any ?lear there shall
not be included int such income the amount of any increase in monthly
inl.'urance benefits payable to such, person, for such year under section, 202
or 223 of the S;cial Security Act, if---

(A,) such increase resulted; from prori.si2ons of law enacted after
July 1, 1965,p/romldinql increases in, the schedule of benefits under
either such section( 'ith, respect to one or more categories of bene-
ficiaries under title II of such Aclt, and

(B) for the month (or any portion, thereof) in, which. the Act con-
taining such. proms'ionns of law was enacted, such person was entitled
to (i) a monthly insurance benefit urnter section 202 or ,223 of the
Social Security Act, a(nd (ii) dependency anL( indemnity comnpensa-
tion under the prolt.sion s of this section.

§ 503. Determinations with respect to annual income
(a) In (detetrmirinig annual income under this chapter, all payments

of anyi kind Or from anv source (including salary, retirement, or annuity
payments, or similar{income, which has been waived, irrespective ;of
whetller thle waiver was madeptl rsuantr t to statute, contrIact, o otier-
wise) sllll I)e included except,-

(1) payvilents of the six-ImontIhs' (death gratuity;
(2) donations froml public or private relief or welfare or'gan-

izal ios;
(3) p)ayIi(ents Iun(1(cr tlis chapter, all(l clullterls 11 and1 13

exceptt section 412(a)) of tilis title;
(4) payinenlts under policies of United States Governiment

life insurance or Nationall Service Life Insurance, anld Ipayments
of servicemenl's indelinity;

(5) Intip sum (leathl payments under suti)chlapter HI of chapter
7 of title 42;

(() 10 I)er' centltlll of the amount of playilents to an individual
it(1er plbllic or l)rivate retirement, annuity, endowment, or simi-
lar plans or )programs;

(7) amounts equal to amounts p)ai(l by a i(low 0or chil( of a
deceased veteran for-----

(A) his just debts,
(B) Ithle expl)el:;es of his last illness, a111(
(() the expenses of his lburial to the extent such expenses

are not reinml)rsed under chapter 23 of this title;
(8) proceeds of fire insltrance policies.
(.9) amounts e(lual to amounts paid by a veteran for the last

illness and( burial of his deceased spouse or child;
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(10) profit realized from the disposition of real or personal
p)roplerty other than in tlie course of ta business;

(11) payments received for dischargee of jury duty or obliga-
tory civic duties;

(12) payments of educational as:--.istanc allowance or special
training allowance minder chapter 35 of this title;

(13) payments of bonus or similar cash gratuity by anv State
based on service il tile Armed F'orces.

(b) Notwithstanding the promsions of subsection (a) of this section,
in determinining the a(tnlall income of a(vy person for any year there
sh(Ill not be included in. such income the amount of any increase in
monthly insurance benefits payable to such person for such year under
section 202 or ?223 (o the Social Security lAct, if--

(I) such, increase resulted( from provisions off law enacted after
July 1, 1965f, providing increases inl the schedule of benefits' wnder
either such section, with respect to one or more categories of bene-
ficiaries under title [I of such Act, and

(2) for the month (or any portion thereof) in. which the Act
containing such provisions of law was enacted, such person was
entitled to (A) a monthly insurance benefit under section, 202 or
228 of the Social Security Act, and (B) pension under the provisions
of this chapter, or under the first sentence of section 9(b) of the -

Veterans' Pension Adt of 1959.

§ 3012. Effective dates of reductions and discontinuances
(a) Except as otherwise specified in this section, tlhe effective

date of re(llction or d(isconltilnuance of compensation, dependency
an(l indemnity compensation, or pension shall be fixed in accord-
atce with the facts found.

(b) lThe effective (date of a reduction or (liscontiluance of
compensation, dependency and indemnity compensation, or

(1) by reason of marriage or remarriage, or death of a payee
shall be the last day of the month before sucl marriage,
remarriage, or death occurs;

(2) by reason of marriage, divorce, or death of a dependent
of a payee shall be tie last day of the month in which such
nluaIriage, (divorce, or (leath occurls;

(3) by reason of receipt of active service pay or retirement
pay shall be the (day before the date such pay began;

(4) by reason of change in income or corpus of estate shall be
the last day of tlie month in which tile change occurred, except
that when a change in income is due to an increase in payments
under a public or private retirement plan or program the effective
(late of a reduction or discontinuance resulting therefrom shall be
the last day of the calendar year in which the change occurred;

(5) by reason of a change in disability or employability of a
veteran in receipt of pension shall be the last day of the month
in which discontinuance of the award is approved;

(6) by reason of cllange in law or administrative issue, change
in interpretation of a law or administrative issue, or, for com-
pelnsation purposes, a change in service-connected or employ-
ability status or change in physical condition shall be the last
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dlay of tile motlllh followvint' sixty (days from tIll( latee o1f nottice
t I tI(e pIayee (at his lust (ad(llress )f rei(Torld) of t lie red(lictioll or
disc(oll irtl l('(e;

(7) by reaiso)l of tlw (liscoltillalwlce of s'lool atterldilce (o a

onlhi in li'Isuchi1(' (lisconllilnllai(nce occurred;
(.'S) )v r(ilsol of ltermintionl ol t tempo(al)r0.ry icr(a.s( illn c(m-

pel(satli()'lfo)r hI)5s1)itallization or0 rea1ltl enil shall b)e til l..lust (lay
ol tilie Ioi()Int inl which(l t le hlosp)ilal (lisch(ar.II (r t(,erlliitio(l ;of
treatmlient. ()('ccrr1'(ed, wiilicl('lver is Cearliier;
i.issi)rl ()or o(tisSi(oi 1) I ltie l)(,c fic(iar'y, or witI his knowledge,
shall )( tli ee(fl' at((lt ( tlie awar(ld: a(nd

(10() by reason of il('(erroe( 1s award baseds;(leIl ol adminis-
trativelerro or error inl jti(Idgment slhall be the (lel (ot last pay-

* * * * * * *

PIUL(: LAW.S9 -214 (79 STAT. .SS.;)

S;c(. 3. (a) Il tIle( case of (eacit(h 'letrallln w1(lodiedl (lies
(1) is ta directt result of a(ctiol): of hostile forces;
(2) its (lilrect result, f aatil c'i involving a militlryv or

liaval aircraft o(r liltiiir fl(1(t l (lchiarter to 1( i)el)ll(lDeparte of
Defense, Armv, Navy, o(r AirFi l'ce;

(3) asit (iri'ect resuilt ofrt'ie extra iazard( (fmliilitlir ol'ntvll
service, ats sluch hazard bedeIerllmi edtbhtit Adiiistll'ator;
()1'

(4) while pl)erfolirmig service for whli(lc iie((,li ive pIy for haz-
a1r.dl(olls (dItt or .s)(pec('itl plv is autli'orized bv) section 301, 3:04,'.o 10
of title 37, United St.ates ('ode(;

whlil( i tilhe active military, naval, o(r air service during t lie period
froin ,Jantllaryy 1, 1 1957, to tilh latee ililed(liately p)reced(ilng tlie (late on
which tlie Serviceillill's G(loulp I ifeII saiils11)11ep1rogaIll is pltlced ill
e(ffet ptlrsaiilit to section 776 o(f title 38, United ,States ( !ode, both
dates Inc('lusive, the Adm(linistrato'r Cof Ve(tera'ilx Affails shall pay a
deatlf gratilitty to) lie wi(dow fmr widower.; .h(ild( or (childrlle(, or parent
o(r parents ,of s;m(,iveteran, as pr(vi(ded iil sulbsection (I)), in a
alloutlit ot exceed(ling $5,000, d(lermtlile( as provided ill stlbsection
((e),- I)t only if [(A)] apl))licalti(olt is il(le r'ffor ,(l(chdeath gratuity
within o)le eari afterl tle (lite ()f enac(l timient of thIis A(ct [arin (B) the
person (ort persons re(ceivitrg a (deatli gr'atitity nider this seetilon waive
till futri.te rigl ts t ()dea1t1 (compe'll)sati ant (ldel)pe enicyanid indlenility
colmlpensatitio(1, 11dl(1er tlitele3,", Ti((l States ('ode, on atc('(it of thie
death of sucl('h veteranl.

(b) Thle deatli gratlilty authorized by tllhis section sltall be paid to
the following classes of persons and in tIlie order naille(--

(1) to tlie widow otr widower of t lie vetlerai, if living;
(2) if D)o widow or widower, to the child or children of the

veteran, if living, in equal shares;
(3) if no wi(low, wid(lowe(r, or child, t( tlie parent or parents of

the veterans w'lo last bore thalit relatinsllil)p, if living, in equal
shares.
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((c)(1) Thel (dleathl g'raltlity aulltlorized by this section sllll ll e $5,000
lredclled by thle algrl' lt amountlll of [(A)l Unitedl States Government
Life Ilnsurall e l (lu Natl ionlll Service Life I isllrance pail o'r payable on
a(ccoilunt, of the (leatIl of such veteran [and (13) ailly (leat( )compensltiolI
lor (epenldell( y a1lnd ilidellmllitv (' pllllesaltio)l received on ac'(llllt (of
tlie de(l t1 ,f siucl veteran l 1y t lie persll0n ' l)'erslnswho( receive such
deatli glratuit y].

[(2) ITn aiiiI case w\ltere two\\ (,' lIor'e p)erol''ls are eligible for a death
irlat Iiity und(ler tllhs sect iton on accol(unllt of tleldent (of the same veteran

Iunit one or' Ilore of sl(chi perso)lls d(l not waiv efiltlre deal coipl)lensat-
tioonr ldepllen(lidey landl illldelinity ('(,llpelslntsaioll pl)yaile under title
:3s. thel Adtlilistratolr shall payl his or their share of suchI (leath
gratiluity tt lie person or persons waiving suItI com'(lpell)satifon. Ifow-
over, tlle dealt (co tlmpensationll (' deplendencly atld ilndenlllit3y cmllpen-
satio ll )paylale to alyIothepersotn1' sali l lolt be ilncreasel sl(ely as tie
result of all election n111d w\aive'r lllner this sectionn]

[(3)](2) The riglit of any personal to paylvienlt of t dleattil gratuity
u111(lner tilis section shall be c(nditionedll iupo) is }bilng llive to receive
sl('i payment. No person) stall have a vested righlt.to( any such pay-
1me11t ad1111 any pIaylment1 t,It.o tad(le duringite person'.'s lifetli1me shall be
pali to tlie person (or persons within tlle permitted( class next eCntitled
to priority, ats lprovidedl ill sub)sectiont (I).

(d) Anly termllls ulsed inl tlis section which are defined in section 101
or 102(1b) of title 3S, United States Code, shliall, for the I)priposes of
this sectiol, have tlie eanllings given t,() th(t!by such(' sectionll 101 or

102(1)), except that (1) tihe t'ermI' "\veterati", ais u11sed in this section,
illu'lldes a person wiho dies w\\ile in tilie active i'ilitary, naval, or air
service and (2) the term "child" shallll not be limit (ed wit l respect to()
age or marital status.

(e) Appropriations made to the Veterans' Administrationl for
"C(ompensation and Pensions" slihall be available for the payntent of
death gratuities under thlis section.

For thle collvenieice of elMeII)rs tlere is reproduced Ielow section
9 of Public law 86-211 referred to in section ( (of tilis bill:

SEC'rION 9, PuBLIC LAW 86-211

S.:;c.9. (ia) Any ('laiml for pension w!hichl is pend)(lig il tlhe Veterans'
A(ldministratioll oll Jnle 30,196, o,r any (lai'ml for d(,Iath p)'ension filed
thereafter witlin) (one yeail fr'(om tIle date of (eatllh of veteran which
o(ccl(redI prior to Juily 1, 1960, shall be a(IjI(licalted 1 (11ler title 38,
United States (Cod(le, in effect (InIJule 30, 1960, within respect to tlhe
period before July 1, 1960, andl excepl)t as pl)rovi(ded( il stibse(,tionl (c),
n1111er such title, aits amended i)y this Act, thereafter.

(1)) Nothing in tilis Act shall affect tlie eligibility o(f aily person re-

ceiving pension nd1(er title 38, rUntited States (,ode, oIn June 30, 1960,
for pension in(ldetr all applical)e1 provisions of that title ill effect on
that (late forl such,-period or periods thereafter with respect to which
lie (can q(talify under slc(lh l)ro(isio(tls. Thiis sutbsectioln shall Inot apply
in any case for any period after pension is granted, pursuant to )ppl)i-
cation, under title :38, United States (,Code, its amended by this Act.

(e) Subsection (b) shall apply to those claims within tile p)lrl'iew of
subsection (a) in which it is determined that pension is payable for
June 30, 1960.
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